Sec by laws format

SEC Form S-1 is a public filing that companies must complete and file with the Securities and Exchange Commission (SEC). This form provides critical information about the company and its securities. Companies must complete this form before they can issue publicly traded securities. The SEC Form S-1 includes critical information that investors can
use when deciding whether to invest in a company. Learn what SEC Form S-1 includes and how you can use it as an investor. SEC Form S-1 is a registration that companies must file with the SEC before they can go public (in other words, before they can issue publicly traded securities). The form is required under the Securities Act of 1933 and is
what companies use to provide investors with critical information about the company. Alternate name: Prospectus An example of an SEC Form S-1 would be the S-1 Tesla Motors filed in 2010. The form includes all of the standard information you'd see in an S-1, including a prospectus that conveys a wide variety of financial information. SEC Form S-1
includes two sections. The first section, known as the “prospectus,” is the main part of the form. It includes information such as a description of and the number of securities to be offered. It also includes a description of the business and a bit about its financial performance. The prospectus is a public document, meaning anyone can view it on the
EDGAR database. The other section of the SEC form provides information about indemnification of directors and officers, recent sales of unregistered securities, and more. The prospectus is an incredibly in-depth report that takes many hours of time and effort on the part of legal and financial professionals. It provides critical information about a
company and its securities offerings. Once the company files its prospectus, the SEC staff will examine it to ensure it complies with the Securities Act of 1933. The SEC doesn’t evaluate a Form S-1 to decide if the securities being offered are good investments. Instead, it just verifies that they meet all legal requirements. Individual investors must
decide for themselves whether a security is a good investment for them. Generally, the SEC will respond within 30 days of filing with any questions or comments, allowing the company to file an amended form to address those issues. Once the SEC has given the prospectus the all clear, the company can begin selling its securities. From that point on,
the company must meet all reporting requirements of the Securities Exchange Act of 1934. Once the form has been filed and approved by the SEC, it will be publicly available on the SEC website in the EDGAR database. A company’s SEC Form S-1—or its prospectus—must have more than a dozen items, including: Summary information, risk factors,
and ratio of earnings to fixed charges Use of proceeds Determination of offering price Dilution Selling security holders Plan of distribution Market price and dividends of common stock Financial statements Supplementary financial information Disclosures about market risk Directors and executive officers Executive compensation Security ownership
of owners and management Information the company doesn’t necessarily need to add to the prospectus includes other expenses of issuance and distribution, indemnification of directors and officers, recent sales of unregistered securities, and financial statement schedules. As an investor, you can use SEC Form S-1 to learn more about companies
you’re considering investing in. This form, and others the company files with the SEC, can tell you critical information such as the types of securities offered, the number of shares publicly available, the company’s risk factors, and audited financial statements. To view a company’s SEC Form S-1 and other required documents, visit EDGAR, a database
within the SEC that allows anyone to view public documents that companies have filed. In addition to SEC Form S-1, other forms you might find helpful as an investor include: SEC Form 10-K: A company’s annual report, which includes audited financial statements, current risk factors, and an analysis of the company’s results for the previous fiscal
year SEC Form 10-Q: A company’s quarterly report, which includes unaudited quarterly financial statements, updates of material risks the company faces, and an analysis of the company’s results for the previous fiscal quarter. SEC Form 8-K: A company’s current report, which includes materials and events a company may choose to make public
between quarterly or annual reports SEC Form S-1 is a public form that companies must file to issue publicly traded securities, as required by the Securities Act of 1933.This form, known as the prospectus, includes critical information about the company, its financial information, and the securities it plans to issue.Investors can use information in a
company’s prospectus and other public documents available in the EDGAR database to make their investing decisions. Toggle main menu visibility Companies that are privately owned are not required by law to disclose detailed financial and operating information in most instances. They enjoy wide latitude in deciding what types of information to
make available to the public. Small businesses and other enterprises that are privately owned may shield information from public knowledge and determine for themselves who needs to know specific types of information. Companies that are publicly owned, on the other hand, are subject to detailed disclosure laws about their financial condition,
operating results, management compensation, and other areas of their business. While these disclosure obligations are primarily linked with large publicly traded companies, many smaller companies choose to raise capital by making shares in the company available to investors. In such instances, the small business is subject to many of the same
disclosure laws that apply to large corporations. Disclosure laws and regulations are monitored and enforced by the U.S. Securities and Exchange Commission (SEC).All of the SEC's disclosure requirements have statutory authority, and these rules and regulations are subject to changes and amendments over time. Some changes are made as the
result of new accounting rules adopted by the principal rule-making bodies of the accounting profession. In other cases, changes in accounting rules follow changes in SEC guidelines. For example, in 2000 the SEC imposed new regulations to eliminate the practice of "selective disclosure," in which business leaders provided earnings estimates and
other vital information to analysts and large institutional shareholders before informing smaller investors and the rest of the general public. The regulation forces companies to make market-sensitive information available to all parties at the same time. Dramatic and sweeping amendments were made to the SEC's disclosure rules in the summer of
2002 with the passage of the Sarbanes-Oxley Act, often referred to simply as Sarbanes-Oxley, Sarbanes, or SOX.The Sarbanes-Oxley Act came about because of the stunning and unexpected bankruptcy filed by Enron, an enormous energy-trading company in late 2001. This bankruptcy filing was the largest to date in 2001, it cost investors billions and
employees lost far more than their jobs, many lost their life savings. The Enron debacle would have been prevented if audits of the company had detected accounting irregularities or if the company would have been required to disclose transactions not directly reflected on its balance sheet. To a large extent, Enron's failure was the result of corrupt
practices. Concern quickly grew about how easily these practices had been carried out and hidden from investors and employees alike.Sarbanes-Oxley was principally a reaction to this failure. However, during this same period, the equally dramatic actual or pending bankruptcies of WorldCom, a long-distance telecommunications company, and Tyco,
a diversified equipment manufacturer, influenced the content of the legislation. SOX thus deals with 1) reform of auditing and accounting procedures, including internal controls, 2) the oversight responsibilities of corporate directors and officers and regulation of conflicts of interest, insider dealings, and the disclosure of special compensation and

bonuses, 3) conflicts of interest by stock analysts, 4) earlier and more complete disclosure of information on anything that directly and indirectly influences or might influence financial results, 5) criminalization of fraudulent handling of documents, interference with investigations, and violation of disclosure rules, and 6) requiring chief executives to
certify financial results personally and to sign federal income tax documents. The provisions of SOX have significantly changed SEC disclosure requirements.In a very real sense, SOX has changed the very regulatory authority upon which the SEC operates. For a detailed discussion of the provisions of Sarbanes-Oxley, refer to the essay by the same
name in this volume.SEC regulations require publicly owned companies to disclose certain types of business and financial data on a regular basis to the SEC and to the company's stockholders. The SEC also requires disclosure of relevant business and financial information to potential investors when new securities, such as stocks and bonds, are
issued to the public, although exceptions are made for small issues and private placements. The current system of mandatory corporate disclosure is known as the integrated disclosure system. By amending some of its regulations, the SEC has attempted to make this system less burdensome on corporations by standardizing various forms and
eliminating some differences in reporting requirements to the SEC and to shareholders.Publicly owned companies prepare two annual reports, one for the SEC and one for their shareholders. Form 10-K is the annual report made to the SEC, and its content and form are strictly governed by federal statutes. It contains detailed financial and operating
information, as well as a management response to specific questions about the company's operations.Historically, companies have had more leeway in what they include in their annual reports to stockholders. Over the years, however, the SEC has gained more influence over the content of such annual reports, primarily through amending its rules on
proxy statements. Since most companies mail annual reports along with their proxy statements, they must make their annual stockholder reports comply with SEC requirements.SEC regulations require that annual reports to stockholders contain certified financial statements and other specific items. The certified financial statement must include a
two-year audited balance sheet and a three-year audited statement of income and cash flows. In addition, annual reports must contain five years of selected financial data, including net sales or operating revenues, income or loss from continuing operations, total assets, long-term obligations and redeemable preferred stock, and cash dividends
declared per common share.Annual reports to stockholders must also contain management's discussion and analysis of the firm's financial condition and results of operations. Information contained therein includes discussions of the firm's liquidity, capital resources, results of operations, any favorable or unfavorable trends in the industry, and any
significant events or uncertainties. Other information to be included in annual reports to stockholders includes a brief description of the business covering such matters as main products and services, sources of materials, and status of new products. Directors and officers of the corporation must be identified. Specific market data on common stock
must also be supplied.Private companies that wish to become publicly owned must comply with the registration requirements of the SEC. In addition, companies floating new securities must follow similar disclosure requirements. The required disclosures are made in a two-part registration statement that consists of a prospectus as one part and a
second section containing additional information. The prospectus contains all of the information that is to be presented to potential investors. It should be noted that SEC rules and regulations governing registration statements are subject to change.In order to meet the disclosure requirements of new issue registration, companies prepare a basic
information package similar to that used by publicly owned companies for their annual reporting. The prospectus, which contains all information to be presented to potential investors, must include such items as audited financial statements, a summary of selected financial data, and management's description of the company's business and financial
condition. The statement should also include a summary of the company's material business contracts and list all forms of cash and noncash compensation given to the chief executive officer (CEO) and the top five officers. Compensation paid to all officers and directors as a group must also be disclosed. In essence, a company seeking to go public
must disclose its entire business plan.Additional disclosure laws apply to the securities industry and to the ownership of securities. Officers, directors, and principal stockholders (defined as holding 10 percent or more of the company's stock) of publicly owned companies must submit two reports to the SEC. These are Form 3 and Form 4. Form 3 is a
personal statement of beneficial ownership of securities of their company. Form 4 records changes in such ownership. These reporting requirements also apply to the immediate families of the company's officers, directors, and principal stockholders. Individuals who acquire 5 percent or more of the voting stock of a SEC-registered company,
meanwhile, must also submit notification of that fact to the SEC.Securities broker-dealers must provide their customers with a confirmation form as soon as possible after the execution of an order. These forms provide customers with minimum basic information required for every trade. Broker-dealers are also responsible for presenting the
prospectus to each customer for new securities issues. Finally, members of the securities industry are subject to reporting requirements of their own self-regulating organizations. These organizations include the New York Stock Exchange (for listed securities transactions) and the National Association of Securities Dealers (for over-the-counter traded
securities).Generally accepted accounting principles (GAAP) and specific rules of the accounting profession require that certain types of information be disclosed in a business's audited financial statements. As noted above, these rules and principles do not have the same force of law as SEC rules and regulations. Once adopted, however, they are
widely accepted and followed by the accounting profession. Indeed, in some instances, disclosures required by the rules and regulations of the accounting profession may exceed those required by the SEC.It is a generally accepted accounting principle that financial statements must disclose all significant information that would be of interest to a
concerned investor, creditor, or buyer. Among the types of information that must be disclosed are financial records, accounting policies employed, litigation in progress, lease information, and details of pension plan funding. Generally, full disclosure is required when alternative accounting policies are available, as with inventory valuation,
depreciation, and long-term contract accounting. In addition, accounting practices applicable to a particular industry and other unusual applications of accounting principles are usually disclosed.Certified financial statements contain a statement of opinion from an auditor, in which the auditor states that it is his or her opinion that the financial
statements were prepared in accordance with GAAP and that no material information was left undisclosed. If the auditor has any doubts, then a qualified or adverse opinion statement is written. "A Bird's Eye View of the Enron Debacle." American Institute of Certified Public Accountants (AICPA). Available from . Retrieved on 20 April 2006. Culp,
Christopher L, and William A. Naskanen. Corporate Aftershock: The Public Policy Lessons from the Collapse of Enron and Other Major Corporations. John Wiley & Sons, June 2003. Nocera, Joseph. "No Whispering Allowed: Why the SEC's Crackdown on Selective Disclosure is Good News." Money. 1 December 2000. "Proposed Changes to Disclosures."
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